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Article abstract
Since the late 1970s, Canada and the United States have quietly developed
extensive transfer programs modeled on Milton Friedman's Negative Income
Tax (NIT), a design first considered, but rejected, during the 1960s. We first
consider why NIT-style transfers have flourished in a period when traditional
means-tested, social insurance, and citizenship-based entitlements have been
eroding. This historically novel form of state distribution has expanded under
conditions of austerity because of its capacity to generate unexpected political
coalitions between those seeking retrenchment, on the one hand, and groups
defending the redistributive function of state spending, on the other. Second,
we ask why adoption of the NIT design has been more extensive in Canada
where NIT-style expenditures now account for over 50% of income transfers.
In the United States, only the modest, but expanding, Earned Income Tax Credit
fits the new formula. Our answers emphasize the design of preexisting policy
structures in the two countries, their distinctive social cleavages, and the role
of their respective decision-making institutions.
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