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Article abstract
Over the past 20 years or so, fringe benefits have increased much faster than
wages both in Canada and in industrialized countries of the world. They now
represent at least 20% of total compensation in Canada and might constitute a
larger proportion of the wage bill in the future, given their high estimated
income elasticity. This estimate is the result of both their preferential tax
treatment and the employers' interest in reducing their work force turnover
rate. This study reviews the standard fringe benefits models that have been
eveloped tested mainly in the U.S. It provides new empirical evidence for
public policy as well as for the analysis of the labour market price
(compensation) and quantity (employment) variables.
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