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Article abstract
This is an empirical study of discriminatory practices imposed by banks on the
industrial bourgoisie and their enterprises in Bahia, the most rapidly
developing state in the Northeast of Brazil. Based on a systematic, random
(interview) survey of the largest manufacturers and statistical data from
banking and governmental archives, the essay establishes the political and
economic history of the state and the problems which hindered its emergence.
An analysis of credit transactions, short and long term borrowing, and interest
rates shows that state banks, particularly the Bank of Brazil, marginalized the
industrial bourgoisie associated with traditional economies and family-owned
enterprises but endorsed those heading the newer, capital-intensive, often
subsidiary of a larger national or international conglomerate. One unintended
consequence of state intervention and hege-monization of finance capital is the
penetration of foreign capital into labor intensive sectors. This could erode the
popular support and sacrifice on which the regime relies to continue its
economic miracle. Here is an essay which illustrates how key institutions are
used by the State to stratify and control social classes in the most rapidly
developing areas in Latin America, if not the Third World.
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